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Fact Sheet—Working Capital 
Financing for Construction Contractors 

Construction contracting poises some of the most diffi-
cult financing challenges for obtaining project and work-
ing capital financing; However, we have been very suc-
cessful in helping subcontractors finance their working 
capital and large projects. 

Unique Aspects of Construction  
Contractor Financing 

♦ Lien laws affecting construction can be 
complex and vary from state to state. 

♦ The nature of the work is subject to 
disputes over quality of work per-
formed or percentage of completion. 

♦ Performance bonding dramatically af-
fects the ability to obtain project fi-
nancing. 

♦ Progress completion billings are often 
subject to interpretation. 

♦ Traditional lending sources tend to shy 
away from financing subcontractors. 

♦ Industry is susceptible to swings in the 
economy. 

Desirable Qualities that  
Make Financing Possible 

♦ Strong history of quality workmanship 
♦ Good track-record of handling accounts 

payable 
♦ History of doing business with reputable 

prime contractors 
♦ Strong management of subcontracting 

company 
♦ Company has history of profitability 
♦ Primary work is for commercial projects 

rather than residential homebuilding 
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